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GENERAL PURCHASE CONDITIONS
TR
1  Orders iT#

1.1 The acceptance of the Purchase Order (“Order”) issued by thyssenkrupp rothe erde (Xuzhou)
Ring Mill Co., Ltd. (“BUYER"), shall subject the Supplier to comply with all clauses and
conditions mentioned below (“General Purchase Conditions”), which are integral part of the
Order.
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1.2 The Order and the General Purchase Conditions shall prevail over the Supplier’s ones. Any

and all terms and provisions unilaterally specified by the Supplier which may, in any way,
change, modify or supplement the Order or the General Purchase Conditions, are null and
void and of no binding effect. In particular, in case of conflicting language, the provisions of
the Order and the General Purchase Conditions shall override any disclaimer, limitation of
warranty, limitation of liability or any other provisions contained in the documents of the
Supplier.
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1.3 Supplier may not assign or transfer the rights and obligations arising out of the Order and the
General Purchase Conditions without the prior written consent of BUYER.
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2 Prices #i%

2.1 The price contained in the Order is fixed and determined and may only be changed upon the
written consent of the BUYER.
TR R RS R [ E 1O H C @ il 1), R A ERAS 07 A5 18 [F) = 1% 100 T A4 AT B B

2.2 The BUYER may require a price reduction, provided a reduction in any of the items that
compose this price is proven.
UL A M AT AT — I N Pz, S5 A BCE SR AT -

2.3 In case there is a request for price adjustment from the Supplier, the BUYER is entitled to
terminate the Order, in case it is not to its satisfaction.
AN R AR T AR R BT SR, T I SR TGVE & ST, KT AR LEAT #.

3 Supply ft50

3.1 For the delivery of the products and services, the Supplier shall meet the quality and terms set
forth in the Order or in a writing issued by the BUYER.
AR 5 RS RIS AT, AN SR VT B B ST A H R A T S R BEE R S SRR
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3.2 The terms and quantities established in the Order shall be strictly observed by the Supplier.
R LA R ST AT B S A SR S R

3.3 The BUYER is ensured the right of not receiving or of returning gquantities shipped by the
Supplier in excess or out of term, or even of terminating this Order, without prejudice to the
right of receiving from the Supplier a refund for the respective resulting damages and/or
losses.
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3.4 If needed, the supplier shall transfer the relevant requirements to their direct and sub-tier

external suppliers, and apply appropriate controls to ensure to meet the requirements.
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3.5 For the supply chain of aeronautic product, the supplier shall notify the BUYER of changes to
processes, products or services, including changes of their external providers or location of
manufacture, and obtain the BUYER’s approval.
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3.6 For the supply chain of aeronautic product, the supplier shall ensure the BUYER, their
customer, and regulatory authorities have the right of access to the applicable areas of
facilities and to applicable documented information, at any level of the supply chain.
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4 Inspection and testing #7513,

4.1 Before dispatching the products the Supplier shall carefully inspect and test them for

compliance with the specifications. The specifications shall be no less than the standard
generally applied within the industry, and shall be to the satisfaction of the BUYER in a
reasonable manner. The Supplier shall, if requested by the BUYER, give the BUYER
reasonable notice of such tests and the BUYER shall be entitled to be represented thereat.
Supplier shall also, at the request of BUYER, supply to the BUYER a copy of Supplier’s test
sheets certified by Supplier to be a true copy.
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4.2 If it is expressly agreed by the Parties, the BUYER is entitled to inspect and test the products
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during manufacture, processing, or storage. If BUYER exercises this right, the Supplier shall,
at its own cost, provide or shall procure the provision of all such facilities as may reasonable
be required by the BUYER therefore.
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4.3 If as a result of any inspection or test under items 4.1 or 4.2 of this clause the BUYER is of the
reasonable opinion that the products do not comply with the Order, or are unlikely on
completion of manufacture or processing so to comply he shall inform the Supplier
accordingly in writing and the Supplier shall take such steps as may be necessary to ensure
such compliance.
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5  Warranty and Liability £ 5 5T4F

5.1 The Supplier warrants that the products and services shall be produced and delivered strictly
under the Order and relevant specifications, in perfect usage conditions and without any
defects or failures.
PR ORUE ™ it 5 IR 55 R ™ B A AT B AR SR BRI A 7 5424, DR 58 B i AR
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5.2 The payment of the price by the BUYER shall not imply an acceptance of the products and
services.
ST IR SCAT H AR 7 it 5 R 55 %2 .

5.3 Supplier shall not allowed to deliver counterfeit part to the BUYER, including the unauthorized
copy, imitation, substitute, or modified part (e.g., material, part, component), which is

knowingly misrepresented as a specified genuine part of an original or authorized
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manufacturer. If counterfeit part exists in the aeronautic product delivered by the Supplier, the
BUYER has the right to disposal the counterfeit part without the Supplier’s permission. And
the Supplier shall be liable of the loss caused by counterfeit part.
RS2 PR AN 1) SE 7 S AR B A i, B R E R E R SRR R A3 BRI R A
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5.4 The BUYER may reject and return the products and services that do not meet the Order and
relevant specifications or that present any failures or bad performance.
WER P SRS AT T R IE, B BT AT iR B A G PRGN SET5 AT AR
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5.5 The Supplier shall be liable for all expenses and risks arising out of the return of products
and/or services. In case these expenses are born by the BUYER, the Parties agree that they
will be charged to the Supplier and may be deducted through compensation in any payment
to be made by the BUYER to the Supplier.
Rk N7 P AR R it P/ B R 55 F 2R [T 7 7 A R B AT 9 PR o SR 26 2 B el S U7 7K
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5.6 In case of late shipment of the products or services, the Supplier shall be liable for all costs
resulting from extraordinary arrangements that may be necessary to mitigate the
consequences thereof, such as overtime, special freights, use of special products and
services, etc.
AR I 1A BUIR ST IE B, AL R AR E Y T R BRI A R S SR T SR A A A
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5.7 The Supplier shall be liable for the damages its default causes to the BUYER and shall
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indemnify the BUYER for damages arising out of losses and impairments to components
delivered to it for execution of a repair or warranty, such indemnification comprising the
respective cost for replacement, in addition to tax and administrative charges.
I P X 3 240 BT R ST 10 R A 5T, I EIMEE ST R e 40 i 7 A R R B2 A 223
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5.8 In case the BUYER becomes liable before third parties for bad quality of the products and
services, it shall have the right of recourse against the Supplier accordingly.
A SR SE 77 R 7 i 5 R 55 1R o ) AT 2900 56 = 07 ARAE B AE T S5 BSCRH 2 ) 4R 87 e 2
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5.9 The Supplier shall indemnify and hold BUYER harmless with respect to the costs of property
damage, personal injury, recall campaigns and other corrective service actions, as well as the
costs associated with shut down of production lines.
LRI BAME ST 5 G . NS0, A RSS2, IR S, AR 5%
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5.10The Supplier will be liable to BUYER for any and all damages incurred by BUYER, including
without limitation, direct, incidental, special and consequential damages arising out of any
default, breach of contract/Order, breach of warranty or repudiation by the Supplier.
RS FE RS SE T P AR B PR R R 15T, AR EANER TR R R AR L) . A
FATH BB A LRIET R BN B RAM . Frikm S ek .

6 Packaging, Transportation and Risks 3. ZH#5 XK

6.1 With respect to international purchase, unless otherwise agreed by the parties, the
responsibility for the packaging, packing and transportation expenses shall be based on rules
that govern the INCOTERMS 2010.
AU BRI S, BRAEXUT A LE, B3RS RTHERARAE (2010 4F FH 7
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GYARTE AR D) HIRLE -
6.2 With respect to domestic purchase, unless otherwise agreed by the parties, the responsibility
for the packaging, packing and transportation expenses shall be borne by the Supplier.
SE AR S, BRAEXOT A LE, ke 5z i) 514 B d 48w 7k .
7  Property Rights AT
7.1 Unless otherwise agreed by the parties, the ownership of the products will be transferred to
the BUYER upon delivery.
FRAEXUT A L5E, 7P ABUE AT I #1257
7.2 Any and all materials delivered to the Supplier for execution of the Order are the sole property
of the BUYER and shall be returned to it after the performance of such Order or upon BUYER’s
request.
AT S v N JEAT AT S A A 45 BE LR ROA R & T SE 05 W=, IR RAETT $ AT e B
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8  Environment 335%
The Supplier warrants that the supplied products and services will be produced or rendered
under the applicable laws, rules and regulations that govern the environment protection.
AR R DR AIEFE T AR L AR 7 ot 5 IR 55 ) A2 7 BIS T S2A¥F B AH SR PR B OR AP B3 TR AR L VR AIUAT
.
9 Patents and Trademarks & F|5Eits
9.1 The Supplier represents it holds all rights in connection with trademarks, patents, drawings or
utility models on the products that are the subject-matter hereof and that, consequently, will
be liable for all claims filed by third parties.
PRSP P B A 5 A R AR . TR ] B S AR R B BOR], R0 =0
SR PTA E5k 5T,

9.2 The Supplier shall fully indemnify the BUYER against any action, claim, demand, costs,
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charges, and expenses arising from or incurred by reason of any infringement or alleged
infringement of any letters patent, registered design, trademark, or protected trade name by
the use or sale of the products and against all costs and damages the BUYER may incur in
any action for such infringement or for which the BUYER may become liable in such action.
AR 7 e I 2 P U A5 SE U5 TR P A 65 7 ot 1 7 E A A X B AR S VEMHEI R . RIARER
SR R 5 AR A e 75 B AR AT S BURAE AT . k. 2R, SRR, JF
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9.3 In the event of any claim being made or action brought against the BUYER arising out of the
matters referred to in this clause, the Supplier shall be promptly notified thereof and may at
his own expense conduct all negotiations for the settlement of the same, and any litigation
that may arise there from.
U0 SR R BUA 2% B N S TN 52 BK 7 32 BT AR 3R IR B AE AR AR B 10 KT AT O, i
LR AR ST BB AT, JF Rl E P AT B Otk B R, IR 2 S AR Bt AR R

10 Documents B#iE

10.1The products shall be followed by the documents required by the Order, other written
requests from the BUYER and relevant Chinese laws plus the following: (i) Original Commercial
Invoice, (ii) Original Packing List and (i) Original AWB/BL, (iv) Quality documents(if
applicable)
77 it DA BB 2 BT PSR L ST R A S TSR DA S A R R BT R A FALE DL
(i) JRIARIL RS, (i) JRIAELAE R (i) SRR ISR RIS IR H. (iv)BUEAEII S (&
D

10.2BUYER may refuse the products and/or services whose documentation presents irregularities
and the Supplier shall be liable for the losses resulting thereof.
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PE A R A 5T

11 Extra Charges, Taxes #isM 3¢, Bilk
No extra charges will be allowed to the Supplier including, without limitation, charges for packing,
crating, cartage or storage unless stated herein or mutually agreed by the Parties in writing.
Supplier assumes full liability for, and shall pay before delinquency all sales, use, customs, excise
or other taxes or government impositions of any kind now or hereafter imposed on the products
sold or services rendered hereunder, and Supplier shall indemnify and hold BUYER harmless from
any liability and expense thereon.
BERI R ANG E ARSI, AR EAR TR, 2. R smer i, BRIE2
FEREL) 52 A TT — BT R R ) o BN P AT 4257, JF HRIAE 7= AR £ 55 6. ) 2 1l SCAS BT
ARER . B SR T8 2B B AR A AT (T At ESURF A AL B b i gl it 3 5 mli 2
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12 Termination Z& 1k
The BUYER may terminate the Order without liability or charges in the following events: & J5 7 LA
NEPE AT, I AR DTAEE R -
a) Force majeure events, such as strike, fire, revolutions, suspensions of the manufacturing or

assembly services etc., which make it impossible for the BUYER to proceed with its regular

production;
AT, MR KR Fdr. AP B IRS B E5E, SECETT AT IR
WA,

b) Reorganization or bankruptcy of the Supplier, as well as insolvency evidenced by the protest
of notes/securities of any nature.
RN B2 B ™ AR AR AR o ) SR A O UE 2 R AEAST SIE 5 E B P B A4

c) Supplier violates any of the clauses or conditions contained in the Order, if it gives cause to
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successive product returns, or upon the occurrence of any of the termination events provided
for by law.
I e 3 S VT B B B AR 25k B AR A, An SR AR I B0 i A [, R AT R AN
SE M EFAE,
d) The Supplier requests for price adjustment, which is not to BUYER’s satisfaction.
PR 3R A AR, HR A KT = .
Inexistence of Links NEETE&ESS
The Supplier assumes full liability for any act of its employees, representatives and/or agents,
representing, furthermore, that there is no labor relationship between such personnel and the
BUYER. Therefore the Supplier will immediately bear and take full responsibility for any labor claim
filed by such personnel.
U TR 01, ACRA/EACEEN . R ANREMAT R 2 5E, HIERA RS X7
ZRAAAFAEATA 57 B R DRI AL 07 7 97 37 B 4 B AR FH G 2N 53 2 HH RO AT 57 B R O
Ethics EE#TE
The Supplier commits itself (i) not to hire child labor or irregular labor of adolescents, (ii) not to use
any forced labor, (jii) to respect the freedom of association and freedom of collective bargaining,
(iv) not to tolerate harassment or discrimination, (v) to preserve workers’ health and safety, (vi) to
comply with applicable law regarding working hours and (vii) to pay competitive wages and
benefits.
PR R A H ()N 2 T A SR D55 1, () AT s fE ST 2, (i) 5E
i Em SEERAN B, (VARREZENSEM, RSP TAREES 24, (vi)iE
NP IR AR IS 18] A)3E P (i) SOAT 38 4 LB SR A
For the delivery of aeronautic product, the Supplier shall ensure that their persons are aware of:
— Their contribution to product or service conformity;

— Their contribution to product safety;
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- The importance of ethical behavior.
b I TR YT D A VA A WV VA PN AR
AR 7t R 95 4 A ) TR
AT 7 22 4 TR
SEEAT R E A,

15 Confidentiality £f2&
Supplier commits itself to keep confidential the information received from BUYER as a result of the
Order, including without limitation, existence and content of the Order and the General Purchase
Conditions, specifications, technical data, commercial data and others, not disclosing them in any
way, under any pretense, otherwise than to its employees that need the information for the
performance of the Order, under penalty of being liable for damages, with no prejudice of the
criminal responsibility of its legal representatives and employees, if any.
L R AR T X PR T BT M SE TS BT SRAS B A SR AR A AN IR T T B0 B0 P SR 2% A
FES AR BORITE. BOREME . w558 5 M5 B4, R 17 ) R BEAT VT B0 7 223k
KIS BRI i AR ER A, AR AR O DMEAT 7 B BR % E . WA, iR
P L A0 FL A B A 45 S AR T, ELAZ AR T AN 1 N i A3 e AR N5 i G R FELAF L
T ().

16 Invalidity of Clauses &K 1B
The invalidity enforceability of one or more clauses of the Order and the General Purchase
Conditions shall not involve the invalidity, enforceability or termination of the Order and the
General Purchase Conditions as a whole, and the Parties undertake to replace any invalid or
ineffective clauses in good faith with other clauses which as far as possible have the same effect.
— R B 2 2 A TE RN B BT K R 26 A AR B TR R B MRAT B K R
FATBARRI AT JI BT BOT 9B R S A BRI 251k, JF BXUT &, RIS RUE
T RGF R AT, S [F) HoAth 2% 30— BOF B AT RERIIE B [ R RUCR .
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17 Governing Law and Arbitration & F 243t 5k
The interpretation and performance of the Order and of all matters related hereto shall be
governed by the laws of People’s Republic of China. All disputes claims, controversies or
differences which may arise between the BUYER and the Supplier out of or in relation to or in
connection with the Order or of the breach thereof shall in the first place be amicably settled by
and between both Parties. If both Parties fail to amicably settle such dispute within 30 days, the
dispute then shall be finally settled in [Shanghai] by arbitration in the [Shanghai Sub-commission]
of China International Economic and Trade Arbitration Commission under its rules then effective .
The arbitration language shall be [English].
VTR RE 5 AT LA T AH R S B A S i e N IRIL RN ERE R R, . Ay K07 S5 LR
8] H T B S BRI VT BAAH G R 1 B 1 S AT BT SO I K . R e 8, N
WUT7 8 S AP ik o SR ANREAE 30 RN AIFMRRZ L, 4 WU 28 R4 5T
[ [ Pt B 52 2 b 3 PR 23 [ g 20 S AR I I A 8 il s I 7 [ i AT A Ah
BB H N[

18 Language and Counterparts &5 M4
This General Purchase Conditions are executed in both English and Chinese in two original
counterparts with same effect. Each Party shall hold one original counterparts. If any
discrepancies between the two languages, English shall prevail.
AR LRI %A A e SC 25238 R A RO I IEARSE 2 43, U5 &4F 1 A Wil vh e ST ]
X FER, NATESCONHE.

19 Effective Date & F4E%%
The General Purchase Conditions shall become effective on the same date the Order becomes
effective.

AR FH R 2% A AT B[R] H 2R 2
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BUYER: thyssenkrupp rothe erde (Xuzhou) Ring Mill Co., Ltd.
LTi: R AS R IBERM) I BARA A

By Hi:

Name #£4:

Title HA %

Date H#:
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SUPPLIER:
CIVEEE

By Hi:
Name #£4:
Title HA

Date H .

\S‘ s\(STEMO
4 )
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thyssenkrupp rothe erde (Xuzhou) Ring Mill Co., Ltd., No. 6 Luoshan Rd, Economic Development Zone, Xuzhou city 221004, P.R. China = DNV-GL 2
Tel: +86 516 87980166, Fax: +86 516 87980102, xrem@xrem.cn, www.xrem.cn, www.thyssenkrupp.com //
Chairman of Management Board: Mr. Winfried Schulte,CEO: Dr.-Ing. Jufu Wu

Commercial register: Xuzhou, Company domicile: Xuzhou
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